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WASHINGTON, March 7-—1\Q_ummary of the banking
~ regulations thus far zssued by the Secretary of the Treasury

. Authorizes banks and Reserve Banks to make
: ch'ange, but withholds gold or gold certificates.
@ 2. Opens safe deposit boxes and safes.
3. Permits return of cash, checks, &ec., which are unen-
tered, recewed after last closing of busmess hours.
4. Permits cashing of government checks, but withholds

accept payments due it or

6. . Pérmits banks to carry on busmess essentml to move-
P mnts any bank to reopen to carry on unrestricted
" Pérmits. completion. of check: transactlons made -on
’or_before -March-4; but-withholds: payment. ofrr{loney

9, - Permits banks to_release securities and documents ,

_ 10. " Permits usual banking practices whxch involve medi-
N ’cme, other necessities of life, distress. relief and other essen-

on hoardmg, w1thholdmg gold

Permits banks to deposit:collateral to:secure advances
to foreign branches, mthholdmg transfer of credzt from this

Permits issuance of clearing house scrip.

Permits normal fiduciary practices, but denies with-

drawal of trust funds from other bank departments.

Peérmits Reserve Banks to conduct normal functions
as. Federal fiscal agents in exchangmg government securltles.

CITY’S ‘BABY BONDS'

IPAY 4%47% INTEREST|

! -
Board Also Decides to Take
Tax and Other Payments
in Scrip or in Check.

O'BRIEN ORDERS LENIENCY

Durlng Fiscal Crisis, He Says—
Cash Not insisted On for Fees,

new ‘baby bonds’ issued in mul-
tinlaa af $10 wiil racéive interest at

“practical” Attitude Being Taken

; Taxp’ay‘,ere' who invest in the city's.

INSURANCE CLATNS
NOT 0 BE DELAYED

Van ‘Schaick Says Compames
in State Also Make Loans on
Policies as Usual.

PROTECTION

Supierlntendenf Assures Publie

Wjde ‘Latitude WIll Be Given té -

Minimize Hardshlps. '

]

Insurance compani'es in this State
are making prompt payments of

Aacth Alaime and annnitise Tunan

Y

IS PLEDGED.

‘| are made, .
- | nearly as reasonably may. be-on a
| pro-rata -basis,’
‘“This "resolution reaffirms thatv
under the terms of the holiday de-}.

CITY BANKS OPEN
ON LIMITED SCALE

Continued from Page One.

stitutions of the State of New York
be reminded that the provisions of
the regulations issued by the Sécre-
tary of the Treasury under the
President’s proclamation are per-
missive and thelr use iz authorized
by the Banking Department of the
State of New York. This includes
the payment of currency and/or
gerip for the purposes and under
the conditions set forth in said
regulations to the extent that cur-
rency and/or scrip is avallahle
through the Federal Reserve Bank
or otherwise. Payments, if any
however, should be as

clared by the Governor, the banks
in this State are permitted within
their discretion to conduct so much
business as the regulations of the
Secretary of the Treasury author-
fze.”

- Confusion: Marks Reopening.

After the banks reopened yester-
day morning in accordance with
Mr. Woodlns decree making cer-
tain exceptions to the mnational
banking holiday, they closed down
again because of fear that the man-
datory nature of the State banking
hollday made their reopening il-
legal, Some banks reopened again
late in the day, but confusion
reigned all day in banking ecircles,
pand one bank with many branches
opened and closed four times dur-

+|jing the day.

Despite this confusion and uncer-
tainty, the partial restoration’ of
New York’s banking facllities ‘was
A great help to the city, and further
improvement In the situation is ex-
pected today as ,a result of the
united decision to reopen.

The strain caused by two days
without any banking facilities ex-.
cept change-making and supplying
access to’ safe-deposit- boxes was
somewhat relieved by the supply.of

funds to meet payrolls and rellef

needs, to cash checks for essentlal
purposes and to fihance the move-

hus some additional currency was

ut back into circulation and anv
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PriCe BULIEWIHICTIC MLy cen 440 oiu
120 shillings an ounce. .

The greatest question In financial
circles here was not whether Amer-
{ca was on or off the gold standard,
for that is regarded as an academic
subject for the next few days, The
sll-absorbing topic was how the
dollar would behave Friday, when
the banking moratorium ends, and
whether the American authorities
would find it necessary to extend
the gold embargo,

Unofficlal Rate $3.60 to $3.84,

While official dealings in dollars
were suspended, unofficial transac-
tions were made at between $3.80
to $3.65, thus indlcating a falrly
hopeful viéw of the future.

A hasty belief that the United
States had actually departed from

the gold standard caused a shar
fall in gold shares today, althoug
the rest of the stock market held
remarkably steady. Responsible

Continued on Page Six,

Holiday Held Up $6,000,000 Gold Shipment;
Mhnnm.m:wnwmma but Paris Sailed Without It

catho-| ot Dr. Hans Luther, president of
* Per-ithe Reichsbank, and the older
0 WAS | préoime with this administration.
X OVEr| Ay for the Pollsh Corridor, de-
spite much campalgn fire-eating,
18Y, 8| inere is probably every desire to
1s and keep that thorn-beset problem as
ighter quiescent ny developments wlill per-
re los- mit so Germany's numerous more
_oﬁwn. pressing Internal problems may
a:;_.” first have a chance for adjustmant.
5:;:.. Internally, the widely predicted
John massacre or n<a= extreme persecu-
rmak tion of Nazl opponents _m most un-
' | likely, for the simple reason that
hicago there would he no advantage to the
g and government _J so unsettling the so-
o8 B. clal structure. No “heads will rol)”’
m P. except in the figurative sense where
of the these are attached to lucrative gov-
Com- ernmental posts. The prevailing
-, and tendency !s wholly toward the ve-
of the cently manifested conservatism of
Chancellor Hitler rather than the
sreath- Continued on Page Sixteen.
to the
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ﬂu:w%n.u. It was learned yesterday that
«ye | BPBCE had been engaged to ship
sant to ,$9,000,000 {n gold out of the coun-
try on the Parls Saturday after-
noon, and that Governor Lehman's
y. banking moratorium shortly after
-8 were | { o'’clock that morning caught the
1ty au- { movement in process and stopped
—.O_uﬂﬂﬂ_: MG.OS.OOO. .
Sevéral shipments aggregatling
:d soon | £3 000,000 had’ been loaded earller
ardered | 4 the night and the stevedores of
d Jury | {he preclous cargo were awalting
18 only | the final Jot of $6,000.000 when they
vas at-|were informed that the shippers
bullets | yare unable to get possession of it
BNEATE, | hacause the moratorium had been
8 few| geclared. -The space was canceled.
ensack,| The French Line ndmitted the
2 receP-| gceurrence but sald the shippers of
Intent| 41,4 gold had amnked that thelr
names be withheld. Officials of
7 physl- | ¢no preight department of the line
rutopsy, sald all the ..Evvm_..n were banks
except one, apparently a private in-
ARETENe | 41u1dyal, who had $100,000 in gold
L8 PaNe- |, hoard. .
T moeol-) rp asteamship officials:also sald’
u=32:-. that one of the banks which had
elve, $250,000 of the $3,000,000 already

L
<«

loaded when the moratorlum was
announced asked to have it un-
loaded, but it was buried beyond
reach under other freight. The
other banks, however, 'and the in-
dividual shipper made no request to
stop thelr gold.

Offlcials at the Yederal Reserve
Bank declined to discuss the lden-
tity of the shippers. - It was pointed
out, however, that the report of the
Federal Reserve Bank of New
York published last Friday indi-
cated withdrawals during the week
of $116,000,000 known to be for ex-
port, ax well as $110,000,000 In-
tended for domestic distribution,
. Although steamship llnes were
reticent and Reserve officlals un-
moE_.:::_on::. it waz understood
arrangements for further shipments
rrn.n<n= greater quantities were un-
:der way when they wers effectively
| halted by Governor Lehman's early
morping moratorium on Saturday.
Latser, they were outlawed by Presl-
dent Rooseyelt's proclamation on
Sunday night, leaving the Reserve
System in posseasion of about §2,-

800,000,000 in gold.

porauon, IV IR
in a day of tense developments. A
riumber of bankers had urged rov-
ernment scrip as the most practical
way of restoring confidence and
gvolding difffculties that might
arise under the regional plan.

{ Among those who consulted with
the President at the conference, at
ecr—o.: local merlp issues were ruled
to be the wisest procedure, were
Secretary Woodin, Under-Secretary
Ballantine and George W. Davison,
¢hairman of the Central Hanover
Bank of New York, the latter the
author- of the regional scrin plan
that was in effect in the money
panic ‘of 1007, As he entered the
conference. Mr. Davison sald that
he was opposed to having the na-
{lonal government put its credit
back. of a Federal scrip.

. Mr,- Woodin sald he hoped that
a résumption of actlvities In Mew
York and some other States which
have- important financlel centres
would go a long way (o Inspire the
public with confidence In the banks.
: Provislon also was made to free
# considerable smount of currency
eirculation and encourage the
hoarders to return funds to banks
by .the Issuance of a': regulation
early this evening . which permits
any banking _=un=1:o: to create
special trust accounts for the re-
ceipt.of new deposits, which shall
be “subject to withdrawal without
any restriction or limitation.

This privilege was made retroac-

tive 'in the 'case of new deposits
heretofore recelved by banks pur-
suant to agreement or legislative
nuthority within States, and it is
the hope of officiala that it will re-
sult in an immediate.opening up
ot numerous new accounts and a
reopening of exchange facilities on
a considerable scale. ..
m Under the ruling mny individual
or. corporation may establish new
accounts - with- currency in the
knowledge that they will be held
in trust in cash on deposit In the
Federal Réserve Banks or invested
In obligations of’the United States,
and that they may Issue checks
agalnst such accounts which wil
‘be honored In full {n currency.

Such a regulation, likely to be
made effective immediately by the

was uL aiagui

" Continued on Page Eloven.

MAY mx_o._ EED $200,000,000

[

To Be Backed as Legal Tender
—Release of Small Change
Eases Normal Yrade.

New York carried ‘on without
serious trouble yesterday and “ried
to do business as usual, except for
the closing of the security and com-
modity markets, despite the n=a-
tional banking holiday decreed by
President Roosevelt. .

Without regular currency to meet
payrolls and settle bills, the clty
eagerly awalted the issuance of
scrip promised in the torm of clear-
ing-house certificates, which will
serve as a substitute medium of
exchange.

Although It was expected over the
week-end that the scrip would be
ready yesterday or today at the
Jatest, bankers connected with the
clearing house Indicated last night
that It would not be jssued before
Thursday e¢r Friday.

It was sald in Danking circles
last night, however, that the plans
for issulng clearing house’ scrip
for circulation in New York City
would go right ahead regardless of
Governor Lehman's plan for State-
wide scrip’ or the possibility of &
national scrip.

ANl the banks in the city were
cloged In obedience to the Presi
dent’s order, except the Postal Sav-
ings Banks, which were not in-
cluded in the order. The banks were
permitted to glve access to safe de-
posit boxes and to change bank
notes of large denominations.

Exchanges Remain Closed.
The New York Stock Exchange
and all other security and com-
modity markets in the city voted to
remain closed untll further notice.
They previously had declded to close
last Saturday and vesterday for the

Contlnued on Page Eight.

“When You Think of Writing
Think of Whiting."'=AdyL
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WASHINGTON, March t:
houses of Congress,; althou:
formally in session, lald .
dented plans today for ex;.
emergency banking legisiat!
forecast completion of suc:
within forty-eight hours a!.
uvo.nr_._ segslon convenes on
day.

Senate Democratic leade:
!to the White House for »
action, but this afternoon ti
tifled quick approval of :
posed legislation through o!,
almost unanimous consent |
tollowers to bind themselves: !
port any question through =
meajority vote in eaucus. )

The revival of the caucus |
S.oMnsu.nn.cuan..ﬂEor :w
w
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are bound in advance to ¢z
votes en bloc, is historle: “
even more important actio:;
agreement, voted 30 to u.w
simple mafority of the cau;
bind all members. ;
In the House a party ¢
bound only by agreement
thirds of Its members.
While Senate Democrat!
thle step to expedite lex:
House Democrats set -u..”
task of working out an em,
program designed to give ti:
dent the fullest authority w
emergency pending the <
tion of a new and permane .
latlve program regarding b;
banking. '
Technically the House
commlttees, =as these n
elected after the House ¢
but the prospective member :
Banking and: Currency Co:
and House leaders, some ¢
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of the next Congress, I propose to
introduce a bil providing for the
upbmlding of our navy and to use
'my utmost endeavor to have it en-
acted into law. i

I'A!-AA Y ¥y +3 \‘Ull VCAAIAAb(

‘age, and build new ships to bring
us up to treaty strength.

‘alopg gradual and progressive li‘ne$
'in Order that the ships may be con'-'
| struclted with the greatest economy
| With -such a progressive continu-
ing program, our navy can be built
upj with an expenditure, for new
construction,

per year, ~.and that sum is the

“We must’ prowde replacementqi
for thosé ships that become over |

That |
-building up of our navy must be|
| set up less than a year ago with

~ Continued on Page Nlne. )

Roan. Bank System .is expected
within the next thirty days.
President has appointed new me
bers to the Home Loan Bank Boary
with the understanding that thelr

in that time.

The system, one of the majar
plans of former President Hoover
for meeting the depression,
created by the last Congress and

- $125,000,000 from the Treasury.

 was designed to rediscount mort-
' gages on small homes held by sa-\E :
- ings banks, '
; ¥ | building and loan associations.
of about $63,000,000 |

trust companies and

Continued on Page Nine.

M atual Savmgs Banks
| ertten N otzce on

Iﬁ_vok'e 60-Day R-ule;.

Witbdrawal Require iF

The heads of New York Cxty mu-
tual savings banks decided yester-
day to require depositors. to ‘give
wrltten notices -sixty days in  ad-
vance of: withdrawing funds, from

mltted to reopen their doors at-the-

.. This is the third time that the

' aavings banks have taken this ac-

tion, the other instances having
occurred in 1907 and. during -the
World War. . The measure was
agreed upon unanimously by the
Presidents of the local institutlons
in ordér to protect the: funds of- all
their depositors.

The Dollar Savings Bank of 149th
Street and Third Avenue, the Bronx,
was the first institution to invoke
the sixty-day clause. This action
{ was taken by the bank on Friday
night on the eve of the original
New York State two-day’ banklng'
holiday. '

‘Henry ‘Bruere, presldent of . the
’Bowery Savings Bank, and Phllip

°% | A.: Benison, ‘president of ‘the Dime
Savlngl Bank of Brooklyn, pro-

'might share in any plans evolved

their accounts ‘when they are per-|

1 withd!‘&W&]S by hvsterical deDOSlL ‘ .fecting' or altering t

1 of the Governor 0
'Ne,w, York declaring
iday .through and b
19, 1933 '

ceeded to Washiogton yesterday to

' discuss with government offxcial(’s
methods by which the savings bank

for the issuance of scrip.
The mutual savings banks are not

‘able to obtain as much scrip as the

'need from the commercial banks

.which are membUers if a decision is
reached to issue clearing house ce
tificates here. This now appears t
‘be in doubt as a result of the latest
developments at Washington an(
Albany.

The sixty-day clause has in th
past demonstrated its value in ar
resting a flood' of unreasonabl

tors durlng a critical financial e
riod. Because of - the - “permanen
character of the restricted tvpe of
investments permitted to ‘saving
institutions by the State laws, it is
difficult for the ‘savings’ banks t

realize anvthing‘ approaching - the'
actual value. of ‘their. securltles at|
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