


By James J. Turk

is not his real name. '

Andre was born' in
New York before the
Firstt World War to

wealthy Jewish. parents:
who had- only-recently"

emigrated to the United
States. He was educated

in both the United States .
and Europe, speaks sey-
eral languages fluently, -

and is as comfortable in
any European capital as
heis in any American city.
He has three homes in the
United States, and two or

~ ] three more in Eurgpe. -

| Andreisa “manof the

| world” in the positive

/| sense in which that phrase
“:1 can be used. That is, this
#’| phrase reflects his vast

knowledge and keen per-

and over the years,  have
come to deeply respect
his wisdom. T

Andre is also well con-
nected. His library is full
of photographs taken of

ver the past few
{ years, I have become ac-~
4 quainted with a wealthy,
| retired American indus-
trialist who has an inter-
esting story to tell. To
preserve. his iprivacy; 1%
will'call him Andre,whicli:#

ception of world affairs,

him meeting world.lead-

ers. Seeing this gallery is like view-_-

ing a who's who in government and
business. One immediately under-

stands from these photos that hereis’

a man who was close to world events
for decades. | .. e

mid-1960s, but it is here that his story

" begins. Andre sold all of his business

interests and retired around age 55.

Interestingly, the photos stop in the i,

and the United States and investments
in gold mining companies became
the two pillars of his invesiment port-
folio. In the mid-1970s, he also started
buying gold bullion. It was during
this period that Andre had the occa-
sion to meet Edward Ducrell, one of
those legendary figures in the sound.

. money movement prolesting, even

rebelling, against American govern-
' ment policies that

gold to prove that it exists.

_ The U.S. government had not .
‘undertaken a proper audit of the gold
since President Eisenhower was in the
White House in the 1950s. Ed Durtell’s
argument was simple. If the gold was
truly there, then commissionan - -
external firm to properly audit the

were destroying the
‘purchasing power of
the dollax.

Ed Durrell be-
leved tlat the Fed-
eral government was
not being honest with
the American people.

_Hebelieved that sub-
‘stantially all of the
gold held by the US.
- Treasury hadbeendis-
hoarded. and he be-

As he explains it, he felt that he could
no longer devote sufficient time to
manage his diverse businesses. The
changes being inflicted on the United
States by President Lyndon Johnson
meant that Andre would now need
to spend all of his time managing the
wealth he had been able to accumu-

late. In his view, the economic and -
monetary order by 1965 was changing, .

and he would have to change as well.

The transition was made withina
few years. He sold his business inter-
ests and most of his stock portfolio. By
the late 1960s, real estate in Europe

gan to make his views widlely knownin
the 1970s. He contended that the U.S.
gold reserve (which is presently re-
ported to be 262 million ounces) was

- vastly overstaled, and that this decep-

tion was being perpetrated on the
American people by successive U.S.
administrations either ignorant of the
truth or afraid to tell the truth.

‘Ed Durrell’s evidence was largely
circumstantial, but nevertheless part
of it was also somewhat compelling.
For example, he noted that the gold
disposed by the U.S. government by
auction in the late 1970s was coin melt
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quality, i.e.,
confiscated in the 1933 seizure by FDR
and melted into bars less than 99.9

percent pure. Ed Durrell believed this

lower grade gold was sold because
the pure bars were missing. .

There were other examples Ed
Durrell noted how the Financial Tlmes
of London had unceremoniously and

inexplicably fired its long-standing

business and economics reporter, W,
Gordon Tether, once he reported in

that paper the allegations that the.

U.S. gold reserve had been surrepti-
tiously dishoarded. Ed Durrell’s point

was that a cabal in the U.S. govern-. -
mentdid not want the truth to emerge
about the missing gold, for obvious-.

reasons. Most persuasive, howeve;,
was his argument about audxtmg

The U.S. government had not un- ‘

dertaken a proper audit of the gold

since President Eisenhower: ‘was “in
the White. House. in the 19505..‘.Ed-‘

. ..v...fsmn an extemal hrm to properly aud
| --the.gold-to-prove:that+it-exists:
“|-: argument: sounds*loglcal and> 51mpl
-enough; but: curiously;: the-U.Sigov:
- ernment-always refused:Moreover,
1. the excuses given: were not:crediblei

The excuse most often used b

was too expensive, which is really no

excuse at all. First of all, even if the
audit had cost several million dollars,,.

this amount’ is- insignificant . -comy-

pared to all the money spent each day

by the oovernmer-t {much of ‘which

we all know from reports of the Grace .

Commissjon is. routmely wasted),

~ Further, isn’ta few million do
a reasonable.amount .of mong
spend to ensure :that' the :U:S:
government’s most xmportant mon-

etary asset is secure and’ mtact’ Be-

sides, wasn’t it worth spendmg g

million dollars to’complete the* audlta_,,

just to rebuke- ‘Ed :Durrell.
prove him wrong so that-he woy
no longer be‘a thorn in their sid

When viewed in’ this way, the-can~

dor of the U.S5. government makes’
one wonder. Was the U.S. govern-

ment being obstinate, or dld 1t really
have somethmg to hide? -

the gold that had been

Andre thinks the U.S. government
did, and still has, plenty to hide. He
thinks that Ed Durrell was rlght and
that most of the gold is mlssmg Here
is how Arndre tells it.

In his view, L_yndon\]ohnson was

"absolutely the worst President that

this country ever had the misfortune
to elect. Andre believes that Johnson
was a man with no scruples or con-
science,. and little sense of right or
wrong. This disparaging view is simi-
lar to that portrayed in some of
Johnson’s less known biographies. To
Johnson, power was the only truth.
But as Andre explains, not only was
Johnson despotic, he was stupid.

Although he can’t prove it (and

.. nobody can until a proper audit of
‘the U.S. gold reserve is once again
‘completed), Andre believes that
:.Johnson.was the victim of his own
“megalomania and the dupe of some -
. conniving people who were advising -
+-him:at the time: To.understand-his

argument;. youhave'to: apprec:late a

understand- the- circumstances- pre- -
- yrailingin: late 1967 and early 1968

U.S. . government’s- commitment. to
maintain the gold standard then in

. effect was suspect, and the gold re-
. serve had declined from 442 million -

ounces in December 1964 to 370 mil- -

lion ounces by November 1967:in re-
_ sponse . io. the growing demand. for::

redemptions at the:$35 rate. of ex- :

.. change then. in place.. In'" short; the :
s . environment by the end. of-1967 was..
"-;'_fraptlous, -and' Johnson’s: grip .on;
power was dwmdlmg Because power.”;
) Wwas} his life, Johnson was forc

' d_ toact.

Understandmg thes : c1rcum-

-.stances as well as ‘Johnsan! s weak-
-Nesses, one or more people with ac-
* cess to Johnson’s ear (if Andre knows
who they are, lie hasn’t told me) pre- -
sented Johnson with a’ scheme. They -
told him how he could defend the. -

dollar as the grand deed to bolster lus_

flagging popularity and win back the -
support of the American people

All he needed to do was ﬂood the

lated;: and.-,the protests had. alreedy; FLR
begun. Johnson’s credxbxllty was -
being: questloned not.onlyzon. forexgn?:.;_

“’policy, but: domestlcally as'well. The -
U.S. government was that an audit

London market with gold, thereby
more than satisfying the growing
demand for redemptions of the dol-
lar. They led Johnson to believe that
once everyone realized how much
gold was available, the demand for
dollar redemptions would decline,
and everyone would be satisfied

" holding dollars again instead of gold.

According to Andre, Johnson then
concocted a secret plot. The entire U.S.

‘gold reserve, then over 400 million

ounces (excluding the 15-20 million
ounces of coin melt gold which could
be determined to be gold from U.S.
reserves), would be shipped to the
Federal Reserve in New York and the
Bank of England in London to be
dumped on the market to teach a ies-

son to the speculators. Not only

would there be more than enough
gold to meet the growing demand for
dollar redemptmns, the gold price
would drop.-The Federal Reserve

‘and’the ‘Bark of England would not

11;\ed1ately .sell:idollars:-and: buy
gold, thereby . allowing the gold. price. .

- to- fall:momentarily: below-$35: Once
the ‘speculators: werescrushed-inxthis=: -

way, ‘the« Federal: ‘Resérve: and:« the: .
Bankof England-would stepbackin to- -
buy the gold under $35 per ounce .
“andthen surrepfitiously ‘return jt:to- -
the US! Tredsury with no one being
.- any the? w:ser Only it dxdn t work out
that way. '

Overa perlod of several weeks in
‘early 1968 the ‘gold was secretly
transferred and dumped on the mar- -
ket, but to President Inhnson’s shock
-and-horror, the market absorbed it
all. He had been duped. The people
who concocted this plan knew that
- their’group had more than $14 bil-
-“lion of resoun,es {400 million ounces
‘times'$35 per ounce). They therefore
- willingly exchauged their dollars for
ithe gold'dumped on the market. The-
regt of the story isalready well known.,
In March 1968, the international

monetary system,’ in effect since the
194;4 Bretton Woods Agreement, was

*"abruptly ended and replaced by the

-two-tiered gold system. There would

“'now bea free-market gold price, higher

than the $35 offxc:al rate. Further, the

US government would.-no longer

.~ Continued on page 17
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-ask such a questlon, you are
: lookmg ata decent opp01 '

The Mlsperceptlon
of RlSk;i i

Continued from page 4.

oneelseisbuying. The U.S. Gold
% And tllet'e’s one other thing about. Reserve: Thin king

being a wise contrarian investor - it's ) .
- base?i on’ loglc, ‘not emotion. Too The Unthlnkable
': f._"many of us make decisions based on Continued from page 13
emotion. When it comes to our invest- '
ments, 'too often we jump on the
bandwagon chasmg what was! the-

best opportumty for capxtal ga

The obvicus. answers und
the fact that contrarians are
generating better returns
~ they’re- generating:
them with less risk! There:
are many ways to pros;-;i-
per in the financial mar-
kets, but following the
crowd is not one of them

redeem dollars for gold because as

Andre explams, the U.S. gold reserve
- had been dc.pleted by Johnson’s insane
_ folly: There nolonger was enough gold

' -+ | -to make redemptions.

ﬂk&'S mtellzgence and TlO E ?-".} ~ .| ¥ The so-called speculators, and
_ all umounf of courage tO | . their friends who advised the Presi-
S |- dent, had ‘made a fool of Johnson.
|." The.$14 bllhon they invested in gold
1 - immediately rose in value as its price
..climbed above $35 per ounce. "’

It is also known that shortly after
"thée March 1968 meeting establishing
" the two-tiered gold price, President
., .Johnson surpnstd the world by an-,
‘nouncing that he would not run for a
gcond term; ‘Andre believes this hu
' wver:the gold.to be the real
nt: Johngon decided to.
the pinnacleof power:

ubeequent administrations unwillitig
_.orafraid to deal with the trutly, have

-, continued the cover-up.
“Ttsa’ great story, but is it true?
efore dismissing it out-of-hand, con-
.sider this. ‘Weall ' know now that
g sldent Iohnson lied. about  the
Gulif of 'Ioan mcxdent, it hias been
‘proventobea phony event, staged by
‘the U.S. govemment to justify greater
yolvement in Vietnam. If Johnson
aboutthat; who's to say he didn't
the L 8. gold reserve?
smmose the: on]v answer lies
h an audit; The U. 5. government
ays’ that the GAO Thas irispected: the
i'the 1.S. gold reserve, but an
s not the same as a full
1 ! .tull and lndependent
audlt is completed we willnever know
i ane , > _ « whether the gold is there or not. The
> - ‘:'_whether they > you : fnends and‘f'»'_'_;'few million dollars that it would cost
i ne1ghbors or. even ‘the so-called ”ex ~ forthe audlt seemsasmallpnce to pay
ant to “ for the peace of mind knowing that the
: gold isthere. And if this essential mon-
'etary resource isn’t there, I would
‘_‘flther not thmk the unthinkable. A’

i James J. s Turk, a‘noted authority on
precious. -metalsand. monetary mat-.
ters, is'editor and publisher of The
Fl_'eemaxket Gold & Money Report,
*;'O_ Box 4634, Greenwzch CTO6830

Contrarian. -thinkingf
means investing contrary.

That means one of the
easiest ways to determine.
whether an ‘investment’
is becoming timely or notis
Joneqes how they feel abp

Black Monday, the contranan jumpe
into the stock market w1th b th

you could have bought' the 'bxgges
bank in:-Southeast. Asia; 'th
Kong Shanghax Bank at 5

3 _1f there ever was one;. ”Buy when ev-
eryone else is selllng, and: hold unnl.

courage . to bny _ omethmg
body else; wﬂl touch with

essence of sux.«.essful mvebtment v A

e .Fv/August 1994 . !n tional Money& Pnllﬂcs Pare 1



